<7\ Lopos CAPITAL

Turkiye Macroeconomic Outlook
2025 H1 Update

September 2025

© Lodos Capital, 2025.
Not for further distribution, this report can be accessed at www.lodoscapital.com/en/reports. See back cover for terms of use.



http://www.lodoscapital.com/en/reports
http://www.lodoscapital.com/en/reports
http://www.lodoscapital.com/en/reports
http://www.lodoscapital.com/en/reports
http://www.lodoscapital.com/en/reports

LoDos CAPITAL

Real GDP grew 6.4% at 2025 Q2 y-o0-y supported by capital
investments, household consumption continued its decline

Nominal GDP vs GDP per capita

GDP, US$ B, quarterly, current prices
GPD per capital, US$, L4Q, current prices ’7 +22.2%
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Quarterly GDP (US$ B) = = = GDP per capita (US$)

Source: CBRT, TurkStat

Real GDP Growth
Chained volume GDP by expense types, quarterly, y-o-y

Real GDP = = = Household consumption
Government expenses = Capital investments
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Production continued its decline to converge long term average
while real estate flourished in first half of 2025

Breakdown of Nominal GDP by Industries

As per economic activity groups, excludes net taxes in GDP
Nominal figures as % of nominal sectoral GDP, L4Q
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Source: CBRT, TurkStat

Breakdown of Nominal GDP by Expense Types

Nominal US$ figures as % of nominal GDP, quarterly

== == Household consumption Government expenses

Capital investments e |nventory changes

Net exports
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Unemployment continues declining with jobs mainly created in
services and construction industries in the last 3 years

Workforce and unemployment development

Labour force, TR, million people
Unemployment, TR, 15+ age group

Labour Force (Million) = = = Unemployment (%)
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Employment by Sector
TR, 15+ age group, million people
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High-tech subsector and capital goods product group helped
industrial output to recover since 2024 H2

Industrial Output Index by Technology Industrial Output Index by Product Group
Calendar and seasonally adjusted index (2021 = 100) Calendar and seasonally adjusted index (2021 = 100)
Total < Low tech ~—— Mid-low tech === Mid-high tech === High tech = Intermediate goods Durable consumer goods
Consumer goods = Energy
170
170 e Capital goods
163
150 150
142
130 130
120
10 111
110 109 110 108
102 101
90 90
g & s o & F > I F F S I e F > P IF S F IS
A I S I I R A A N 4 VR R L N - N N ) I S B
D S S S S S S S S S, D R S S, S S S S S
Source: CBRT, TurkStat Source: CBRT, TurkStat

September 2025 5



LoDos CAPITAL

Inflation is at gradual decline trend but still very high for
essential services

Consumer Price Index Monthly Change Annual Inflation in Selected Spending Items
% change based on CPI Index (2003=100) % change based on CPI Index (2003=100)
TTM: Trailing twelve months total Y-0-Y, year on year
2023 2024 2025 H1 figures are for 6 months and not annualized
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Minimum wage workers and the retired are still earning below

the hunger threshold

Monthly Wages, Net

US$, 6 month period average for half years, monthly average for specific months

e Minimum Wage
e \linimum Gov't Officer Wage
e \inimum 4/A Retirement Pension
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Source: Min of Labour, Min of Treasury and Finance, TurkStat

Hunger Threshold vs Minimum Wage

Hunger threshold, US$, converted from TL values for specific months

Hunger Threshold (US$)
== == Minimum Wage, Net / Hunger Threshold

Minimum wage fell below hunger
threshold in February and
continued to worsen as there
were no increase in July -
contrary to adjustments made
for government officer wages
and retirement pensions
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Source: Turk-is, TurkStat, LC analysis
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Increased imports and outflow of portfolio investments due to
March 2025 protests degraded balance of payments in 2025 H1

Balance of Payments
uss$ B

Current Account
mmm Financial Account
= = = Balance of Payments

Capital Account
Net error & omission

/ 3.1

March 2025 protests caused \
-7.4 net outflow of portfolio and \
d other financial investments )
mainly in March and April. -6.2
5
2024 Q1 2024 Q2 2024 Q3 2024 Q4 2025 Q1 2025 Q2

Source: CBRT, TurkStat
September 2025

Composition of Current Account

us$ B
mmmmm Goods trade
mmmm= Primary income
=== Current Account Balance
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0.1
0.4 24.5
0.1
15.2 4 \\ 14.0 15.6

8.2

-0.2
2025 Q2

2024 Q1 2024 Q2 2024 Q3 2024 Q4 2025 Q1

Source: CBRT, TurkStat



LoDos CAPITAL

Goods foreign trade performance signals an increased deficit

for 2025 year-end

Foreign Trade Performance of Goods

Composition of Net Trade Deficit on Goods

uUss$ B uss$ B
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Although increase in current account deficit is not significant,
net portfolio investments turned negative since April 2025

Net Cash Flow
US$ B, annualized L12M

Current account Capital account  mNet FDI  mNet portfolio investment = Net other financial* = Error & omission =~ mReserve assets**
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Central bank gross reserves topped US$ 178 B in Aug’25, with
gold gradually increased to US$ 87 B (+ US$ 23 B in 2025 8 mo)

Central Bank Reserves

Uss$ B
Total Net FX reserves eeececee Net FX reserves (excl. swaps)
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Source: CBRT, LC analysis
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Gold Share in Total Reserve

% of Total, US$ current value

e Share of Gold (%)

58%

55%

50%
49%

45%

40%

35%

Source: CBRT

September 2025

12



LoDos CAPITAL

2025 M1+M2 growth rate continues to shadow inflation in 2025

Money Supply Change (Dec’24 — Jul’25)
LB - Supply ( . Jvs CPI . ) % of TL equivalent amount
+ oney Supply (y-o-y change) vs y-0-y change [ M1 | +26.9% |
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FX demand and time
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significantly on
monthly basis during
February — April
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Government budget balance degraded since 2023, particularly
due to current and capital transfers

Government Revenue and Expense Composition
Us$ B
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Source: Min of Treasury and Finance, CBRT

Budget Balance
USS$ B, quarterly

17 4.6
-
I 0.9 3.2 I -
-54 : -6.0
-10.6 -11.0
-14.7
-20.3 297
-30.4 335
s & & &P F IS I IS
U A AR I A AR AR Ol Q‘ﬁj 61(9
Vv Vv Vv Vv Vv Vv Vv Vv Vv Vv Vv Vv Vv Vv
Budget Balance as % of GDP
Budget Balance (L4Q) / Nominal GDP (L4Q)
1.1% -0.7%
1.6% o
-240/01 e’ ~-2.4% o
P SO -3.0%
~-3.8% o
S’ -4.6

% -5 2%-5.2%-5.1%-5.1%

e

N g e N N RC It
U R RN RN AR . R N SN
DU U i A T i

Source: Min of Treasury and Finance, CBRT

September 2025

14



LoDos CAPITAL

Government budget balance degradation led to additional

measures in taxation since 2023

Government Tax Revenue as % of Sectoral GDP

mmmmm |ndirect Tax Portion (%)
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mmmmm Direct Tax Portion (%)

21%

Household Consumption Growth vs Indirect Tax / Household
Consumption (%)

mmmmm Household Consumption Growth Rate (Quarterly) (%)
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CBRT started to gradually decrease O/N rates in July after a
delay in spring

Interest Rates

Annual rate, flow data

90% CBRT O/N TL Interest (borrowing) TL Personal ===TL Vehicle TL Mortgage ==TL Commercial (KKM & CC excl.) === TL Time Deposit (< 3 mo)
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CBRT cut O/N rates
again in September to
39.0% (previous
41.5%) for borrowing
and 43.5% for lending
(previous 46.0%)
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